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LEGEIVE :

Dear Mr. Terreni:

| am enclosing the executed copies of the Agreements between South
Carolina Electric and Gas Company and the following natural gas
customer:

New York Wire Company

Service Agreement, Transportation Agreement and Interruptible

Transportation Agreement

General Terms & Conditions
Please accept these Agreements for filing in accordance with the
Rules and Regulations of The Public Service Commission of South
Carolina. If you have any questions, please call me at 803-217-7128.

Sincerely,

Marcia R. Stewart
Analyst, Gas Group
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- “ORIGINAL

to SCE&G Company SERVICE AGREEMENT

This Agreement made and entered into this Q day of W , 2006, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its @ucoessors and assigns,
hereinafter called "Seller" and NEW YORK WIRE COMPANY, ifs successo:f.saebllll assigns,
hereinafter called "Buyer". fil

N I R

T et 2 12, ‘é‘:
| i
,,{J R 1 o spps
WHEREAS, Seller owns and operates a natural gas system in the State oil Sopth Carolina g

which supplies natural gas for certain industrial operations under specific contrac %wfﬁa iﬁdpé‘tpale
customers, and

e

WITNESSETH

WHEREAS, Seller purchases natural gas for Seller's system sﬁpply from its supplier, South
Carolina Pipeline Corporation, ("SCPC"), and

WHERFEAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between CCX Fiberglass Products, A Division of CCX, Inc. and Seller, dated September 24, 1996,
which is hereby being mutually terminated at 10:00 A.M. Eastern Time on March 1, 2006, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportatlon services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priotity-of-Service Categories 3D & 3F as set forth in
Article I, Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement
hereto attached, for Buyer's facility located in Walterboro, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

(A) INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D
Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller.
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing transportation services.
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(B)

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 760 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached. Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Setvice
Category 3D as set forth in Article Iil, Paragraph 1, of the General Terms and
Conditions hereto attached.

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3F

Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller.
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up fo 2
Maximum Daily Quantity of 170 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article TV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agteements hereto attached. Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtaiiment of Buyer's interruptible load, or any gas taken by Buyer
in-excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article 1V,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hercto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Service
Category 3F as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached. :
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HOURLY DELIVERIES

(A) Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1(A) above at an hourly rate exceeding 60 dekatherms per hour,
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

(B) Seller shall not be obligated to make hourly deliveries of gas pursuant fo
Paragraph 1(B) above at an hourly rate exceeding 15 dekatherms per hour.
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment, The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on March 1, 2006, at which time the
Service Agreement between CCX Fiberglass Products, A Division of CCX, Inc. and
Seller dated September 24, 1996, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2006, and shall continue in full
force and effect through February 28, 2007, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
priot to the expiration of the original term or any one month extension thereof.
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RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas

volumes will be corrected for BTU content, pressure, iemperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE

(B)

- ©

CATEGORY 3D

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be cighty-three cents
($0.83) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

COMPETITIVE FUEL RATE

(1) It is the intent of the Agreement that Buyer's cost of natural gas used in
Priority-of-Service Category 3D shall be competitive with the as-fired cost
of alternate fuel that Buyer could actually utilize in lieu of natural gas.
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For the purpose of the computation to obtain the as-fired cost of the
alternate fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Propane utilized after being mixed with air.
(2)  The cost of the alternate fuel (identified as "K") shall include:

(a) The average posted price per gallon posted for Lexington,
South Carolina, as published in the BUTANE-PROPANE
NEWSLETTER on the third Monday of the current month, plus
(b) Three and one-tenths cents (3.1¢) per gallon for freight to
Buyer's facility, plus
(¢) Vaporization fuel cost of one cent (1.0¢) per gallon, plus
(d) Compressed air and plant operation of one-half cent (0.5¢)

per gallon.

(3) Propane shall be considered as having 91,600 BTU's per gallon or
0.0916 dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally
efficient using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by
reference to the BUTANE-PROPANE NEWSLETTER. Based on the
average price of propane, Seller will calculate the as-fired cost using the
procedure outlined above. Seller will advise Buyer, verbally or in writing,
prior to the beginning of each billing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate
fuel and deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the
event Seller elects not to lower the price to the as-fired cost of the
alternate fuel.

It is the intent of the Agreement that Buyer's cost of natural gas used in

Priority-of- Service Category 3F shall be competitive with the as-fired
cost of alternate fuel that Buyer could actually utilize in lieu of natural gas.
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For the purpose of the computation to obtain the as-fired cost of the
alternate fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Number 5 Fuel Oil.
(2) The cost of the alternate fuel (identified as "K") shall include:

(a) The price per gallon for No. 5 fuel oil in effect on the third
Monday of the current month, F.0.B. Charleston, South
Carolina. The price per gallon shall be determined by taking
the average tankcar posting (stated in dollars per barrel) in the
OIL BUYERS' GUIDE, and dividing by 42 gallons per barrel,
plus.

(b) Two and five-tenths cents (2.5¢) per gallon for freight to
Buyer's facility, plus

(c)  One cent (1.0¢) per gallon for handling charges.

(3) Number 5 fuel oil shall be considered as having 146,000 BTU's per
gallon or 0.1460 dekatherms per gallon, which is identified as "dt".

(4)  The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C").

C=K
dt

Seller will monitor the changes in the price of No. 5 fuel oil by reference
to the OIL BUYERS' GUIDE. Based on the posted price of No, 5 fuel oil,
Seller will calculate the as-fired cost using the procedure outlined above.
Seller will advise Buyer, verbally or in writing, prior to the beginning of
each billing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate
fuel and deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the
event Seller elects not to lower the price to the as-fired cost of the
alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas
hereunder. In the event Seller offers to deliver gas to Buyer at a price
greater than the as-fired cost of the alternate fuel, then Buyer may either
accept delivery of natural gas at the price offered by Seller through a
prompt verbal notice confirmed in writing or discontinue receiving gas for
the next billing period. In no event will the cost of natural gas as
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determined by this paragraph, exceed the cost as determined under the
Base Rate of this Service Agreement.

(D) COMPETITIVE FUEL RATE ( GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Categories 3D & 3F.
Buyer and Seller hereby agree that Seller has the opportunity to bid a price fo
Buyer to displace Buyer's transported gas in accordance with the procedures
of this Paragraph 7(D).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of cach calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Categories 3D_& 3F, Buyer agrees to pay Seller the sum of two
hundred and fifty dollars-($250.00) per month as a standby charge. This charge shall
be in addition to any other monies charged for standby volumes delivered in Priority-
of-Service Categories 3D & 3F from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
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10.

1L

12.

13.

transported volumes will be considered as having been delivered pursuant to this
Service Agreement,

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

 ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the priot
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (i) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
ot entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Parfy delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request,

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, South Carolina 29218
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To Buyer: New York Wire Company
HOFindustiietRead- o BoX [14E
Walterboro, SC 29488

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
NEW YORK WIRE COMPANY COMPANY

BUYER SELLER

Lbtrr Gl L (Nl 20

BY BY: Martin K. Phalen
Clo VICE PRESIDENT - GAS OPERATIONS
TITLE TITLE
- - -
/7%@“_&. Wioslit Moo f Léﬁmmj’
WIZNESS WITNESS
//~ 2F0é < la [/‘)Qa
DATE _ DATE e
APPROVED
ASTO
LEGALITY
AND FORM
R
Coniract Anaiyst
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EXHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY .
. GAS COST CALCULATION |

.. APPLICABILITY

This calculation is applicable .to~ and is part of the Seller’s Service Agreement for

interruptible gas deliveries. -

" .COSTOFGAS

" The-cost of gas per dekatherm for the éurrént month shall be determined (to the nearest
thousaridth of a cent) by the use of the equation’below: ' |

Cést 6fGas=(E—D}xT
S

Total cost of natural gas (processed or unprdcessed) vajaérized liguid natural gas,

- synthetic gas, propane-air mixture, landfill gas, or other source of methane gasor -

any mixture of these gases entering the Seller’s system during the current month
in dollars. '

The cost of gas atiributable to all sales made by Seller to Buyers under an
interruptible rate or confract where the:Buyer has alfernative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller’s system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.

'The annual sales factor shall be computed for the twelve months ending each

T=

March and applied beginning with the first billing cycle of the following May
each year, - ' - ' : _

Adjustment fqr revenue related Taxes plus one (1)

NOTES: (1) - The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month’s Gas
- Cost calculation. -




SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985 A L
to_ be retumed "

to SCE&G Company Article | : -

' GENERAL )

These Terms and Conditions to Industrial Servics Agreements are supplementary to the Rules and Regulalions issued by the Public Service Commission of South Carclina and the
General Terms and Condtions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carclina.
‘The provision of thesa Tems and Conditions apply to all persons, partnerships, corporations of ofhers deslgnated as industral users who dre lawfully recelving gas senvice from South
Carolina Elactiic & Gas Company under rate schedules or service agreements filed with the Commisslon.

Sauth Carcling Elactris & Gas Company s referred to héreln &5 *Seller’, and the user or prospestive user is refarred to as “Buyer. The Public Service Commission of South Caroling Is
referred to herein as “Commisslon®, - . _

Article ll

DEFINITIONS
Except where the context otherwise Indicates another or different meaning or Intent, the following tems are intended and used and shail be construed 1o have meaning as follows:
“Day* shall mean a period of twenty-four {24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such ime as the Seller and the Buyer may agres upon,
5 sMonth" shall mean the perlod batween any two {2) regular readings of Seliar’s meters which shafl not be less than twanty-eight (28) days nor more than thirty-four (34) days.
3 “Year" shall mean a pericd of 355 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,
such year shall consist of 368 days. . o
*Cuble foot of gas™ shall mean the amount of gas required to il a cubic foot of space when the gasIs at an absolute pressure of fourteen and seventy-thres hundredths (14.73) pounds
per square Inch at a temperature of sixty (B0) degrees Fahrenbelt
“GGF" shall mean one hundred (100) cubls feet of gas,
“MCF® shall mean ong fhotssand {1000) cuble feet of gas.
"BTU" shall mean a Brilish Thermal UnH and is the amount of heat required %o ralse the temperature of one (1) pound of water 1° Fahrenhelt at 80* Fanrenheit.
- “MMBTU" shall mean one millien British Thermal Units,
“Therm” shall mean the quantity of heat energy which Is 100,000 British Thermal Unlts.
10, *Dekatherm™ (dt) shall mean on million Brilish Themal Units and i synonymoaus to the term MMBTU.
1. “Natural Gas® or *Gas’ shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-alr mixiure or any mixiure of these gasas,
12, “Fim Service’ shall mean from published tariffs andlor contracts under which Sefler Is expressly obligated to deliver specific volumes within a given time pariod and which anticipates no
interruptions but which may pemit unexpected tnterruption In case the supply to higher priority customers Is thredlened.
13, “[nterruptibte Service’ shall mean servica from approved contracts under which Company is not expressly obligated to defiver specific volumes within a given fime period, and which
anticlpates and permits Interruption on short notice, or service undsr approved contracts which expressly o Impflediy requlre installation of altemate fuel capability.
14, "Commercial Service” shall rean servics to Customers engaged primarly In the sale of goods or services Including institutions and local, sate and federal govemment agencles for uses
other than those involving manufacturing or electric power generation. '

15, *lndustriat Services® shall maan service 1o customars engaged primarily In & process which creates or changes raw or unfinished materials Into another form or product including the
generation of electric power, : :

15. *Plant Protsction Gas' shall-mean the minimum volumes required to pravent physical ham {o the plant faciliies or danger to plant personnel when such protection cannot be afforded
through the use of an allemate fuel. This includes the protection of such matarial in procass as would offierwise be destrayed, but shall net include defiveries required to maintain plant
production, A determination will be made by the Seller of minimum volumes required. Such essential volumeas will be dispatched accordingly.

17. *Feodstock Gas’ shall mean natural gas used as a raw malerial for ifs chemical properties in creating an end product.

18, *Process Gas® shall mean gas used for which altemate fusls, other than another gaseous fug, are not technlcatly feasible such as In applications requlring precise lemperature controls
and precise fliame characteristics. . i

19. “Boller Fual” shall miean natural gas used as fisel for the generation of steam and In intsmal combustion turbins engines for the generations of electricity,

20, “Alfenate Fuel Capabiity' shall mean & situalion where an alternate fus] could have been ulilized whether or not the facllities for such use have actually been installed; provided
however, where the use of natural gas I8 for plant protection, feedstock or process uses and the only altsmate fuel Is propane or other gasesous fuel, then the Buyer wil be freated as if
he had no altemate fuel capability. ) _

21, *Gas Supply Defidency” shall mean any occurrence refading to Sellers gas supply which causes Seller to deliver less than the fotal requirements of its system, Including faifures of
suppllers to defiver gas fer any reason, requirsment of gas for system storage, conservation of gas for future delivery, or any other occurrence which Is not eaumerated hereln which
affects Seller's gas supply. ;

22, ‘“Storfage Injection Requirsments” shall mean all volumes required by the Sellar for Infection into underground storage, including cushion gas, and for liquification, including fuel used for

" Injection and In liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23, “Seljer Use" shall mean fue! used for gas campression, LPG plants and LNG plants, other gas needed by Seller's faciiies to furnish the requirements of Buyers, together with
unactounted for gas. This gas shall be considered included in Priesity of Service Category 1, Other vital uses of Seller, such as flame stabilization requiremants, will be met as long as
such uses do not |sopardize service to its firm service Buyers. .

24. *Esséntial Human Needs™ shall mean natural gas service, which, if denled, would cause shutdown of an operation resulling In the closing of the establishment essential to maintaining
fhe health and safety of the general public. :

2§, “The Point of Delivery” shall be af the outlet of the Seller's measuring equipment and regulating equipment, '

26, “Erhergency Service” shall mean supplemental defiveries of natural gas that may be required to forestall imeparable Injury to life or property inciuding envirenmental emergencies.

* Article Il

: . CURTAILMENT OF SERVICE
1. Inthe event of a Gas Supply Daficiency on the Sefiar's system, the Seller shall require curfaliment of service to Buyer in accordance with the following procedure:
a.  The Seller shall order curtaliment of sales made fo Buyer's purchasig gas under the Seller's rate schedules or special confracts In descending order in accordance with priofity of
service categories set forth below. Approved emergency gas Is accepted from curiallment.

. . Resldential and small commerclal Buyers {less than 50 MCF on a pesk day) and essential human needs customers whete there Is no Installed or available atternate fusl
_capability.

2, Large commerclal direct flame requirements (50 MCF or more on a peak day); firm industrial requiraments for plant protection, feedstock and process needs; and storage
Injection requirements.

3A. Fim indusidal requirements for uses othar than boiler fuel which do not qualify for Category 2.

3B, Firm commercial and lndustrial boiles fuel requirements up to §,000 MCF on a peak day,

3C. interruptible requirements for human need fypes of facilities such as public buildings, hospitals and laundries,

D. Interruptible requirements for direct flame applications which can utlize only another gaseous fuel as an allernate.

3E. Infernuiptible requirements for direct flame apptications which can utilize a fuel other than & gaseous fugl as an allemate. -

3F. Intersuptible requivements for boller fusl use of less than 300 MCF on & peak day, .

4. (LEFT BLANK INTENTIONALLY}

5. (LEFT BLANK INTENTIONALLY}

-
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3.
4

5.

8. [nternuptible Bofler Fue! requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilifes can meet such requirements.

7. interruptible Boller Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on & peak day, where altemate fuel capabififies can meet such requirements.
B, Intenuptitle Boller Fuel requirements of 3,000 MCF o more, butless than 10,000 MCF on a peak day, where altemate fuel capabiliies can mest such raquirements.
8. IntermupSole Boller Fuel requirements of 10.000 MCF or more on a peak day, where altemate fuel capabiiitles can meat such requirements.

10, Natural gas requirements of customers, whe have an aliemate fuel as thelr primary energy source, but use natural gas as a standby fuel.

b, Curtaiimentwil be in descanding order beginning with Category 10 (Le. Category 1 s the highest priority). -

c. A determination of the category In wivich a Buyer is placed will be made each year based upon usage in the preceding twaive months snding August 31 andior curment contract as
of the same date. The placement of a Buyer in a category in accordance with the determination mads herein will be effective November 1 of the cumrent year, extending through
October 31 of the following year, A moving base period will be used each year with such base perled fo includa the preceding tweive months ending August 31 of the current
year, Reclassifications In categories will be effecive on November 1 of the cument year, Where a reclassification s necassary, the sffected Buyer will be notified of such

_ reclassification prior {o November 1 of the current year, . ,

d. Where dally volumes are not available to make the determination of the 50 MCF/day required In the Curtallment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or maore per month for any month during the previous twelve (12) month period ending August 31, Such month's use will be divided by
the number of days during that specific bifling cycle. By means of the average gally volume thus obtained, the Buyer wil be placed In the appropriate category. Whare dally
volumes for the peak menth in the base period are avaiiable to make the required determination, then such volumes will be used. . :

e. Any new Buyer added during any base period will be placed in the agpropriate category by the Seller In accordance with the best information availzble,

Article IV
SCOPE OF AGREEMENT

. Selfers natural gas oﬁeraﬁons are requialed by the Commissions and are subject to “Rules and Regulations Goveming Service Supplied by Gas Systems In South Carclina” as amended

from fime to tims, Deliveries of gas hereunder are subjsct o total or partial curtaiimant or Interruption by Seller pursuant to operating precedures as are pow, of

may hereafter be, prescribed by the Commlssion. Buyer hereby expressly acknowledges that Sefler shall not ba lkable in damages for, or on account of, any curtallment or interuption of
daliveries where such curtaiiment or Interruption Is the result o, or pursuant fo, operating procedures by the Commission directing curtaiiment or interruption of service,

Buyer shall consult with and furnish to ths Seller such information as the Seller may require fo deteming the avallability of service at a particular location before procesding with plans for
any new o additionat gas loads. No new or additional gas loads will be servad If it is determined fhat such sarvice will jeopardize service to existing cusiomers by increasing the fotei
systenvs firm load requiraments above avallable supplies. -

Detiveries of "Firm Gas® up to the Maximum Daly Quantity set forth In the Service Agreemen, shall be firm and shall not be subject to curtallment or Interruption by Seller except that
caused by Force Majure, or operating condifons bayond Sefer's control, or where such curtallment or Interruption s the resul{ of, or pursuant te, operating procedures prescribed by the
Commission, Deliveries hereunder shall have priority over all deliveries made by Selfar on &n Inerruptivle basls. o

Delveries of ‘Interrupdble Gas® shall be subject to curtallment or Interruption by Ssfier at any time and from time to time when, In Sefier's sole judgment, i does not have gas avaiiable,
and Buyer hereby expressly acknowledges that Seller shafl not be flable in damages for, or on account of, any curtaiiment or Interruption of deliveries. Seller agress to give Buyer not
less than two (2} hours notice of curtailment of Interruptlon In writing or orally in person o by telephone; provided, however, that if curtaflment ot Intermuption 1s occastoned by an event of
Force Majeure effecting the Sellar's system, Seller shal be obligated to give only such notice as is praciicable In the cireumstances, Seller agraes to commiunicate curiallrnent notices to
one of the person deslgnated fram fime to time by Buyer as authorized to recsive such notices. if Buyer has not made such deslgnation, or if Sefler Is unsuccessful in Its efforts 1o
promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any persan who is on Buyer's premises or who answers Buyer's telsphone.

Whenevar, and to the extent that the Seller Is unabla to deliver e gas requlrements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such
deficiency from such ofher.source or sources as may at the time be avallable fo Buyer.,

. Gas taken by a Buyer of *Firm Gas” on any day, without Seller’s advance appraval, which exceeds Buyers Maximum Daly Quantity shall be considered 10 he Unauthorized Overrun Gas,

Seller shall bifl, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other chargss payable to Seller hereunder:

{a}-For the first thres percent {3%) of the Maximum Daify Quantity, the Unauthorized Overrun Gas shall be pald for at 1.25 imes ths Base Rate set forth in the Servics Agreement, and
() Forthe next two percent (2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be pald for at 3.0 imes the Base Rate set forth In the Service Agreement, and

{c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for In the Service Agresment.

The paymens of an Overrun Penatfy shall not, under any clrcumstances, be consldsred as giving Buyer the right to take Unauthorized Overrun Gas, not shall such payment be considered
o exclude or limit any olher remedles available to Seller or another Buyer agalnst the offending Buyer forfaflure to comply with fts obligations to stay within s Maximum Daily Quantity.

. Any interruptible gas taken by Buyer after the effective hour of an order calling for complate curtaiiment of all Interruptible gas defiveries hersunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorzed Cverrun Gas at the rate of Twanty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specied in the Sevice Agreement for such gas used. .

Tne payment of Overn penalty shai not, under any cireumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shalt such payment be
considered to exclude or Emét any causes of action or other remedies available to Sefler agalnst the Buyer for fafiure fo comply with curtallment orders Issued by Seller hereunder,

. Tha South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtatiment of interruplible service by Seller

During the perlod when operating conditions require curtaliments in any fype of inlerruptibie service, Seller shall curtall deliveries of gas without discrimination within end-use priorfy of
service categories established by the South Carolina Public Servics Commission and pursuant of curtaiiment Instructions received from tts supniier or suppliers made in accerdance with
General Terms and Conditons to the Senvice Agresment between Seller and it suppliar or suppliers and any subsequent modification or amendment thereof.

. Buyar agrees that all gas dalivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Adticle V
QUALITY

. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactered gas, including but not imited to, synthetic gas of Hiquified pelrcleum gas as provided forin .

Paragraph 3 hereof; provided, however, that molsture, Impurities, heflum, natural gasoline, butane, propane and other hydrocarbons except meihane may be removed prior to dalivery to

Buyer, Seller may stbject or permét the subjecton of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability
of the gas. :

. The gas defivered hereunder shall have a tofal heating value of not less than 850, nor more than 1,400 BTU's per cuble foot of dry gas, and be reascnably free of molsture, objectionable

Fquids and solids 50 as to be ulilized immediately upon delivery o Buyer, and shall contaln not more than 200 gralns of fotai suiphur, nor moze than 15 grains of hydrogen sulphide per
MCF. '
Seller may peamit fts supplizrs or [t may lseff supply gas from any stand-by equipment installed by it or by His supp¥ers, provided that the gas so supplied shall be reasonably equivalent 1o
the natural gas supplied hereunder, and adaptable for use by Buyer without the necsssity of making other than minor adjustments to fuel buming equipment.

i the natural gas offered for delivery by Selier shall fall at any tme to conform f0 any of the specifications set forth In the Article V, Quatity, then Buyer agress to notify Seller thereof and
Buyes, thereupon, may at ifs option refuse fo accept delivery pending correction by Seffer. Upon Sefler's failure to property remedy any deficlency in quality as specified herein, then
Buyer may accep! delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future
paymenis any reasonable expenses incumed by # in effecting such change as agreed to by both parties. :

Odorization of gas delivered hereunder Is not required of Seller, However, nothing in these Terms and Conditions shall preclude Sefler from odorizing such gas if Seller so deslres or if
Seller Is required by federal or state requlatory agencles to perform such odorizaton.
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Article VI
MEASUREMENTS
The volumes and total heafing value of the gas defivered hereundsr shall be determined as follows:

{a) The Unitof Volume shall be a cuble foot of gas.

{b) When orifice meters are used, volumes defivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Assoclation, and any modiflcations and amendmants thereto, and shall Inciuda the use of flange connections.

{o)  Allvolumes delivared shall be corrected fo the pressure base of 14.73 psig and temperature base of 60° F. The average absolute atmospheric pressure shall be assumed to
be fourtsen and seven tenths (14.7) pounds to the square Inch, imespeciive of actual elevation or lacatfon of the point of delivery above sea level or variations In such
almospheric pressure from time fo time. ’

{d} The temperafure of the gas shall be assumed to be 60 degrees Fahrenhelt {60°) unless Seller glects fo Install a recording thermometer or temperature correcting device, 1f a
recording thermemeter Is Installed, the anthmstical average of the 24 hour period wil be used to determine the temperature correctly,

(e) The specific gravity of the gas shall be determined by a recording gravitomster of standard manufacture installed In a suitable location. Where a recording gravitometer s not
used, the spedfic gravity of the gas shall be assumed to be the same as that of Seler's suppiler(s). o .

{0  The lotal heatng value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeler, spectrometer, chromatograph, or other
approved instrument which shall be so localed, at a suitabls pointon Seller's line, In order that the BT content of gas delivered hersunder may be properly chialned, Where
requlred, dally veading fro the record so cbtained shall be corracted to the basls of measurement provided and from a safusated basls 1o the average moisture content of
Ihe gas defivared, the result baing the BTU content of the gas defiverad during the billing period, In the event that Saller does not install a recording Instrument for such
determination or its Instriment Is ot operating properly, the total heating valtse shall be determined from & recording calorimeter or comparable nstrument properly installed
and cperated by Saller's suppfier of natural gas, provided, such vaiues are applicable to the gas that may be delivered to the Buyer. Wnen Seller Is making propane-air to
supplement fis gas supply, the BTU content of the gas shall be cakulated by a mefhod such as using the recorded gravity of the propane-alr, the natural gas and the
cambined mixtire alang with the measurad BTU value of the gas whers avaflable. The BTU content of propane shall be assumed fo be 91,500 BTU's per galion.

Atticle VII

, _ MEASURING EQUIPMENT
Sefler will maintain and operate, atfts own, expense and at the polnt of delivery of gas heraundsr, a meter or meters and other nesessary equipment by which the volume of gas delivered
herelindsr shall be measured. Such mefefs and equipment shall remain the property of the Seller.
Buyer agrees fo fumish to Seller electricity for operating Seller's meters, at not costto Seller.
Buyer agrees fo change the charts on Selier's meters at no cost fo Sellar and forward same to Seller.

 Buyer hereby grants {o Sefler suitable rights-of- way and easements necessary or incidental for the installation, malntenance, operation and temo\-.'al of plpaline and other facllites

fogether with rights of ingress thereto and egress thefe from at all times and heseby agrees to deliver to Sefler, for the sum of one dollar ($1,00), an appropriate Instrument or grant
defining such rights and easements located on Buyar’s plant site. B .o ) )

Buyer may insfall, malntaln and operate such check measuring equipment, Including a recording gravitometer and caloimster as i shall desire, provided that such equipment shall be so
Instalied so as not o Interfere with the operation of Seller's measuriag equipment at or near the point of defiver, However, all bilings to the Buysr shall be based on the metering of the
Seller, subject only to the provisions of Paragraph & of this Article. . . )

Each party shall have the right to bs present at tha time of any installing, reading, cleaning, changing, repairing, nspatiing, festing, calibrating, or adjusting done in connedtion with the
other's measuring equipmant used In measuring defiveries hereunder and each parly shall advise the other of any intended major malnienance operation sufficiently in advancs in ordar
that the other party may sonvenlently have its representative present. ) ) ) ‘ .

All installation of measuring equipment, applying fo or effecting defiveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delvered
and ready verification of the accuracy of measurement Orifice meter installations, if used, shall conform to the recommendalion for design and [astaliation contained In the Gas
Measurement Commities Report No. 3 o the American Gas Association published Apri, 1955, and any modificafions and amandments thereof and shait include the use of flange
connagctions.

Measurement on Seller’s meler or meders shall be conclusive of both parties except where the meter is defestive or falls to register, or if found in erroz, in either of which case Seller shall
repalr or replace the meter and the quantity of gas delfvered whila the meter was out of order or falled to register shall be estimated: (a) By using the reglstration of any check meter if
Instaled and accurately reglstering, or, in the absence of (a): (b) By correcting the error if the percentage of arror by calibration, test or mathematical calcuiation, or, tn the absence of both
{2) and (b) then: (¢} By estimating the quantity of delivery fram deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the curment Rules and Regulations governing gas systems issued by the Commission. ’ ’ :

Sellerwill malntain its maters In good ordar and to this end will make pericdic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the
Cormission, or at such shorter intervals as seem to Seller desirable. If Buyerls dissatsfied with the accuracy at any time, ftmay call upon Seler to have the meter tested In accordance
wilh all regulations refating 1o such tests and results of such tests as found in the cuzrent Rulas and Regulations governing gas systems lssued by the Commission. -

Each party shall preserve alt records for a period of at least two (2) years. .

Article VIl

: . BUYER'S FACILITIES
Buyar wilt maintaln at lts own expensa facliities from the defivery paint to the polnt of use and the busmers and equipment for using gas, and Buyer will at all tmes keep gas-using
equipment on szid premises In a condiion conforming with such reasonable rules and reguiations as may be preseribed therefore by regulatory authority having juisdicion thereover
and with the requlrements of any valid law thereto appertalning. In the event that rrles are not prescribed by a teguiatory authority, Buyer will abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interrupthble basls to Buyer unt and unless Seller Is safisfied that Buyer has, or will, install adequate stand-by faciities to meet s full fuel
requirements during periods of sustalred Internuptions.

Seller shall not approve sales of gas lo Buyer unless Seller is satisfied that Buyer has not, or will not Interconnect downstream fuel piplng of natural gas for use in different priority-of-
service categories.

Article IX :
: . RATE ADJUSTMENTS . : .
Taxas applicable to the gas delivered to Buyer hereunder as are [n effect on January 1= Immediately preceding the effective date of these terms and cenditions shall be added to
Buyar's bill. The term "fax” as used hereln shall mean any ax, ticense fes, or charge applicable to the gas dellvered heraunder, imposed on Seler by any governmental authority on
stch gas, If the existing rate of any such tax I effect on January 14, Immediately preceding the effestve date of these terms and conditions, be hereafter increased or decreased, or f§
any tax herefofore in effect or hereafter be imposed or repealed, the resulling Increase or decrease in such taxes, computed on a cents per dekatnerm basls, shall be refiected, as the
case may be, on Buyer's bifl,

Any applicable surchargs or special charges ordered by the Commisslon or any other duly constiiuted regulatery body shali be Includad in additon to the price of gas computed In
accordance with the terms of the Service Agreemant.




Article X

BILLING

4, Bils compuled from readings taken of Seller's meters shafl be rendered and pald montily with fen {10} days of the billing date. A rmonth shail mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succesding calendar month, or af such otner equivalent period as Seller may
deam necessary. Should Buyer fall to pay any amount due to Sellorwhen'sarme Is dus, a late payment charge of ong and one half percent {1 ¥ %} vill be added to any balance
rematning twenty-five (25} days after the billing date. I¢ such fallure fo pay continues, Seller may suspend deliveries of gas hereundsr, The exercise of such right shall be in
addlfion o any and all other remedles avallabls to Seller.

2. Ifit shall be found that Buyer has been ovarcharged or undercharged in any form whatsoever under the provision hereunder, Sefier shall take action to comect sugh billing pursuant
to current Rules and Regulations goveming gas systems Issued by the South Carofina Public Service Commisslon,

_ Article XI
POSSESSION OF GAS AN INDEMNIFICATION :

4, Asbetween the paries hereto, Sefier shali be desmed to be in control and possession of the gas deliverable hereunder untl it shall have been delivered to Buyer at the Polnt of
Delivary after which Buyer shall be deemed to be in control and possession thereof, ’

2, Buyershall indemnify and hold hammlass the Seller from any and al kss (including death), damage, or Jiabiity Incurred by the Seller by reason of any act of the Buyer, its agents or
ermployess, In fhe recefving, use or application of sald gas onthe Buyer's side of the Point of Delivary uness the same shall be dus to the sole negligence of the Seller, lts agents
or employees, The Seller shalf indemntly and hold harmdess the Buyer from any and all loss (Including death), damage or llablity Incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligenca of the Buyer, its agents or employees. '

Artlcle X1t

WARRANTY OF TITLE TO GAS
1. Sellerwarrants the tite 1o all gas defivered hersunder and the right fo sell the same and that such gas shall be free and clear from all fens and edverse clalms,

Article X1
FORCE MAJEURE

1. inthe eventof either party herete helng rendered unabls wholly or jn part by force majeure fo camy outils obligations under this contract, othier than to make payments due
hereunder, it Is agreed that on such party giving notice and full particulars of such force majaure In writing or by telegraph to the ofher parly s soan as possivle after the
occurrence of ihe cause relied on, then the obligations of the party giving such notics, 5o far as thay are affected by such force majeure, shall be suspended during the continuous
ol any inability so caused bt for no longer period and such cause shall as far as possidie be remadied with all reasanable dispateh, The term *force majeure’ as employed harein
shall mean acts of God, strikes, lockou's, or otier industrial disturbances, acts of public enemy, wars, blockades, insurrections, fiots, epidemics, landsfides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of govamment and people, civl disturbances, explosions, breakage or aceldents to machinery or lines or pipe, freezing of
wells or linas o pipe, partial or entire fallure of source of supply, and any other causes whether of the kind herein enumerated or otharwise, not within the control of the party
claiming suspansion and which by the exercise of dir diigence such party ls unable to prevent or overcoms; sch terms shall likewisa Include (a) in those instances where efther
parly hereto is required fo obialn sevltudes, ights-of-way grants, pemits, or licenses; and (b} in those Instances whera elther party hereta is required o furnish materials and
supplies to secure grants ar permission from any govemmental agency {0 enable such party to fufil its obligations hereunder, the tnability of such party to acqulre at reasonable
cost and after the exercise of reasanable dliigence such materials and supplies, permits and permissions.

9, itis urderstood and agreed thatthe seftlement of strikes or fockouls shall be entirely within the discretion of the party involved andg ihat the above requirsment that any force

majeure shall be remedied will &l reasonable dispalch shall not require the settement of strikes or lockauts acceding o the demands of opposing party when such course Is
inadvisabla In the discretion of such party.

Article XIV

A ' MISCELLANEOUS _ :

4, [feither party shall fall to parform any of the covenants or obligations Imposed upon f under and by virue of the Servics Agreement of which these General Terms and Condilions
are a part, (exceplwhere such faflure shall be excused under any of the provisions of this Service Agresment), then In such event, the other party may, atiis option, terminate this
Service Agreement by proceeding as follows: The party not i default shall cause a written rotice to be served on the party In defautt, stating specificatly the cause for terminating
this Service Agreament and declaring It fo be the Intention of the party giving the notice o terminate the same; thereupan, the party in defaulf shall have thirty (30) days after the
senvice of the aferesald notice In which to remedy and remove sald cause or causes and fully Indempnify the party notin default for any and all consequences of such breach, then
such natios shall be withdrawn and this Service Agreement shaii continue in full force and efiect. fn case the party in default does notso remedy and removs the notlse for any and
alt consequencas of such breach, within sald period of thirty (30) days, then this Service Agreement shall become null and void from and after the explration of said period. Any
cancellation of tis Servics Agrsement pursuant fo the provisions of this Article shall be without prejudics to the right of party rotin default to collect any ameunts then due it ard
without waiver of any other remedy to which the party not n default may be entitied for violation of this Service Agreement. .

9 The Service Agresment, of which these General Terms and Conditions are a part thereof, shall be binding upon and Inure to the banefit of the Sefier and the Buyer and thelr
successors and assigns, .

3. Exceptas ofhenvise provided, any notice, raquest, demand, stalement or Bl which efiher Buyer or Seller may desira to give to the other shall be In writing and shall be considared
as fully dafivered when mailed by prepaid registered mall addressed to sald party at ts last known post offica address, or at such ather addresses as either parfy may designafe in
writing. Routing communlcations, including monthiy statements and payments, shall be considerad as duly delivered when malled by efiher reglstered or ordinary mail.

4, Buyers covenants and agrees lo executs of file, or cooperale wilh Seller in the execution o filing of, any report, cerlificafe or other docurnent reguired by any governmental agency
having jurisdictien over this contract or the parlies hereto, or any other certificats or document requested by Seller necessary for Sefler to obtain the bensfit of any exempticn from
sales, use or ofher tax. Buyer shall Indemaify Seller for any loss sustalned by Seller a5 a resuit of Buyer's breach of this covenant.

5. The parlies hereto In execufing the Senvica Agreement and these General Terms and Conditions, acknowiedge that these General Terms and Carvitions are a part of the Sewvice
Agreement. .

Buyer:_A/EM/ Cfo'ek é‘/! RE GH Pan 4 sellerr  SouthCarolina Electric and Gas Company 5
By: A/M : QM - By:  MainK, Phaten {V\a,i:/‘A‘ p :

Tifle: Cﬁ

Title: Vice President, Gas Operations
[

Witness: &% W /2. W Witness: M ff&» eSJ\ P}*)A/;j
’Date: "Jﬁ"/& Date: é l Q,{ 0}0




The orginal RIGINAL

to SCE&G Company TRANSPORTATION AGREEMENT
This Agreement made and entered into this 2:IL ‘i day of 2006,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, ifs successors and assigns,

hereinafter called "Seller" and NEW YORK WIRE COMPANY, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between CCX Fiberglass Products, A Division of CCX, Inc, and Seller

dated September 24, 1996, which is hereby being mutually terminated at 10:00 A.M. Eastern Time
on March 1, 2006, and

WHEREAS, Buyer has requested- that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Walterboro, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in leu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Categories 3D & 3F., Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seler or whenever service is interrupted by any upstrcam
pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 930 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis, Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, 1n dekatherms, to be transported on a daily basis during the next calendar month.
During any calendar month in which Buyer is transporting gas to supply Buyer's full
requirements in Categories 3D & 3F, transportation gas will fully satisfy the natural gas
requirements in Category 3D first. All remaining transportation volumes will be used
to satisfy Category 3F second. In the event Buyer elects to fransport gas to satisfy only
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one category of service during any calendar month, then positive balances that majr
exist at the end of the month will not be used to satisfy the requirements of any other
category.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole

opinion, operating conditions watrant a limitation or resfriction on the acceptance or

delivery of transportation gas.” Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements. '

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on March
1, 2006, at which time the Transportation Agreement between CCX Fiberglass
Products, A Division of CCX, Inc. and Seller dated September 24, 1996, shall
terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2006, and shall continue in full
force and effect through February 28, 2007, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30} days
prior to expiration of the original term or any one month extension thereof,

RATE

(A) Each month, the rate for daily volumes transported for and delivered to Buyer in
Category 3D shall be eighty-three cents ($0.83) per dekatherm.

(B) Each month, the rate for daily volumes transported for and delivered to Buyer in
Category 3F shall be seventy-eight cents ($0.78) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or confribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.
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BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

- vyolume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof, If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service, If the
net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
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standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

12.

13.

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: New York Wire Comp

an
MainduetiolRoad £) Bax (148
Walterboro, SC 29488
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15.

16.

SPECIAL PROVISIONS

(a) “The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

(c)  Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(@

(b)

(c)

(d)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise,
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply: '
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(b)

©

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the

“priority of acceptability and redeliverability of natural gas tendered to Seller for

transportation in accordance with the priority categories in the Curtailment Plan,
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.
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IN WITNESS WHEREOF, this Transportation Agteement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

' SOUTH CAROLINA ELECTRIC & GAS
NEW YORK WIRE COMPANY COMPANY

BUYER SELLER

NMMJ (Nt O

BY:' Martin K. Phalen

(4% VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE
QATNESS WITNESS
2L 5[@{09
DATE DATE
APPROVED
I AsTO
LEGALITY
AND FORM
(Rl 77
Contract Anatyst
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20.
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22.
23.

24,

25,
26.

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

chmm L e " ORIGINAL
' GENERAL

These Terms and Condions to Industrial Service Agreements are suppiemantary o the Ru'es and Regutations lssued by the Public Service Commission of South Carofina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Sarvice Commission of South Carolina,

The provision of these Tems and Conditions apply fo all persons, partnerships, comporations o alhers designated as indusirial users who dre lewfully recelving gas service from Seuth
Carolna Elsctiic & Gas Company under rate schedules or service agreements filed with the Commissien,

South Carofina Electric & Gas Company is referred to hereln as *Seller’, and the user or prospective user Is referred to as "Buyer’. The Public Senvice Commisston of South Carolina is
refarred {o hereln as “Commissfon”. - . .

Article Il

. : DEFINITIONS
Except where the context othenyiss indicates another or different meaning or Infent, the following terms are Intended and used and shafl be construed to have meaning as follows:
*Day” shall mean a period of twenty-four (24} conseculive Rours begining and ending at 8,00 A.M, Eastem Time or atsuch time as the Seller and the Buyer may agree upon.
mionth” shall mean the period betwaen any two {2) regular readings of Seller's meters which shef not be fess than twenty-elght (28) days nor more than thirty-four (34) days.
“Year* shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that In a year having a date of Febnaary 29th,
such year shall consist of 366 days. - . :
“Cublc foot of gas™ shall mean the amount of gas required to fill a cublc foot of space when the gas Is at an absofute pressisre of fourteen and seventy-threg hundredths {14.73) pounds
per square Inch at a temparature of sixty (60} degrees Fahrenheit ]
*CCF” shall mean one hundred (100) cub fest of gas,
*MGF” shai mean one thousand (1000) cublc fest of gas,
“aTU” shall mean a Brish Thermal Unit and is the amount of heat required to raise the {emperature of one (1) pound of water 1° Fahrenhaft at 60° Fahrenheit.
“MMBTU” shal mean one mifion Briish Thermal Units,
“Therm® shall mean the quantty of heat energy which is 100,000 Briish Thermal Units,
“Dekatherm™ (dt) shall mean on millon British Themal Unts and ks synonymous to the term MMBTU, .
sNatural Gas® or"Gas' shall mean natural gas, precessed, unprocessed, vaporized liquld natural gas, synthetic gas, propane-alr mixfure or any mixture of these gases,
“Firm Service” shall mean from published tariffs andfor confracts under which Selisr Is expressly obligated to deliver spacific velumes within a given time pesiod and which anticipates no
“ Interruptions butwhich may permit unexpected interruption in case the suppiy to higher pricdiy customers Is threatened.
"Interruptible Service’ shall mean service from approved contracts under which Company Is not expressly obligated to defiver specific volumes withln & given time period, and which
enticipates and permils interruption on short noties, or servica under approved contracts which expressly ar impliadly requlre Instailation of altemais fuel capability,
“Gommercial Senvice” shalt mean service to Customers sngaged primary In the sale of goods o serviess including Insfitutions and loca), sate and federa! goverament agencies for uses
other than these involving manufacfuring or electric power generation. :

*(ndustrial Services® shall mean service to customers engaged peimartly In a process which treates or changes raw or unfinlshed materials into another form or product including the
generation of electric power. -

“Plant Pratecton Gas' shall mean the minimum volurnes required to prevent physical hamm to the plant facflies or danger to plant personnel when such protection cannot be afforded
thraugh the use of an alfemate fuel. This Includes the proteclion of such material In process as would othenwise be destroyed, but shall not include deliveries required to maintain plant
production, A determination will be made by the Seller of minimum velumes roquired. Such essential volumes will ba dispatched accordingfy.

*Feedslock Gas” shall maan natural gas used as a raw material for its chemical properties in creating an end product.

"Process Gas® shall mean gas used for which allemete fuels, other than another gaseous fus), are not technically feasible such as In applications requiring precise temperature controls
and precise flame cheracteristics. o '

“Bofler Fusl’ shall mean natural gas used as fuel for the generatlon of steam and in Internal combustion turbing englnes far the generations of electricity, -

“Alermale Fuel Capabllity shall mean a situation wherg an altemnate fuel could have been utilized whether or not the faciliies for such use have actually been installed; provided
heiwever, where the use of natural gas is for plant protaction, feedstock or pracess uses and the only alternate fuel Is propans or other gasecus fug!, then the Buyer will be treated as if
he had no aitemals fuel capabllity. - ) ) ’

*Gas Supply Deficiency” shali mean any occurrence relating to Selier’s gas supyly which causes Selier to daliver Jess than the tolal requirements of its system, inctuding faitures of
suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other cccurrence which ls not enumerated herain which
affecis Seller's gas supply. ) .

*Storage Injecfion Requirements” shalt mean all volumes required by the Seller for Injection into undengreund storage, Including cushion gas, and for liquification, Including fuel used for
Injection and In fiquification plants, or for such other storage projects that may be developed expressly for the protection of supply fo high priority users,

*Seller Use” shall mean; fuel used for gas compression, LPG plants and LNG plants, cthar gas needed by Seller's faciities to furnish the requirements of Buyers, together with
unactounted for gas. This gas shall be considered included In Prarity of Service Gategory 1, Cther vita! uses of Selier, such as flame stabifization requirements, wii be met as fong as
suich uges do not jsopardize service to its firm service Buyers.

“Cssantial Human Needs” shall mean natural gas service, which, if daniad, would cause shutdown of an operation resuliing In the ciosing of the establishment essential fo maintaining
thé helth' and safety of the general public. ' : Co

“The Point of Delivery” shall be at the outiet of the Ssller's measuring equipment and regulating equipment, ]

"Erhergency Service” shail mean supplemantal deliveries of natural gas that may be required to forestall ireparable Injury th Tife or property Including envirenmental emergencies.

* Article Il
CURTAILMENT OF SERVICE

1 In the,even't of a Gas Supply Defitency on the Sefler's system, thie Seller shall raquire curtaiiment of servics to Buyer in accordance with the following procedure:

a  Tha Seller shall order curtaliment of sales made to Buyer's purchasing gas under he Seller's rate schedules or special contracts in descending order In accordance with priority of
senvice cafegories set forth below. Approved emergency gas Is accepted from cudaliment.

1. Residental and small commezclal Buyers {less than 50 MGF on a peak day) and assential human needs customers where there Is no installed or aveflable alternate fuel
.capability.

2. Large commerclal direct flame requirements (50 MCF or more on a peak day); fim Industial requirements for plant protection, feedstock and process needs; and siorage
injection requirements,

3A, Flim hdusital requirements for uses other fhan boller fuel which do not qualify for Category 2.

9B. Firm commerclal and industrial boiler fue! requirements up to 1,000 MCF on a peak day,

0. Interruptible requirements for human need fypes of faciliias such as public buildings, hospitals and faundries.

0. Inlerruptible requirements for direct flame applications which can wtilize only anathar gaseous fuel as an aitemate.

3E. Interuptible requiremants for direct flame applications which can utifize a fuel other than & gaseous fuel as an altemate, ~

3F. Interruptible requirernents for boller fuel use of jess than 300 MCF on a peak day. .
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6. Interreplile Bofler Fued requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabllites can meet such requirements,

7. Intermupthble Bollet Fuel requirements of 1,500 MCF or maore, but less than 3,000 MCF on a peak day, where allemate fus! capabllities can meet such requirements,

8. intermuptivle Boller Fuel reqilrements of 3,000 MCF or more, but less than 10,000 MCF on & peak day, where alfemate fuel capabiities can mest such requlrements.

8. Intemruptible Bofier Fuel requiraments of 10.000 MCF or more on a peak day, where altemnate fuel capabilities can meef such requirements.

40, Natura! gas requirements of customers, who have an alternate fuel as thelr primary energy source, but use natural gas as a standby fusl.

Curtaiiment wil ba I descending order beginning with Category 10 (Le. Category 1 s the highest priority).

¢ A determination of the catagory In which a Buyer is placed wil be made each ysar based upon usage In the preceding twelve months ending August 31 andlor current contract as
of the same data. The placement of a Buyer in a category In accorjance with the defermination made hareln will'be effective November 1 of the cumment year, extanding tirough
Octobar 31 of the foflowing year, A moving bass petiod will be used each year with such base period to include the preceding tweive months ending August 31 of the current
year, Retlassifications in categories will be effective on November 1 of the curvent year, Where a reciassification 1s necessary, the sffected Buyer will ba notified of such

~ teclassification prior to November 1 of the current yaar, . .

d. Whers daily volumes are not availabla fo make the determination of the 50 MCF/day required in the Curlallment Plan, then requirements shall be determined by taking those
Buyers having aciual usags of 1000 MCF ar more per month for any month during the previous twelve (12} month period ending August 31, Such month's use will be divided by
the number of days during that specific bifing cycle. By means of the average dally volume thus obtained, the Buyer will bs placed in the appropriate category. Where daily
volumes for the peak moath in the base perod are avallable to make the required defermination, then such volumes will beused. . -

e. Any new Buyer added during any base period will be placed In the appropriate category by the Seller In accordance with the best information avaliable.

_ Article IV
. SCOPE OF AGREEMENT

=

. Sellers natural gas operations are regulated by the Commisslons and are subject to *Rulss and Regulations Goveming Service Supplied by Gas Systerns in South Carofing” as amendad

from time fo tme. Deliveries of gas hereunder are subject to total or partia! curtallment or Interruption by Seller pursuant 1o operating procedures as are how, or
may hereafler be, prescribed by the Commisslon. Buyer hereby expressly acknowledges that Seller shall not be fiabla In damages for, or on account of, any curtailment or inferruption of
deliveries where such curtaiiment o Internuption Is the result of, or pursuant o, cperating procedures by the Commisslon directing curailment or interruption of servics.

. Buyer shalf consult with and furnish to the Seller such Information as the Saller may require fo determing the availabliity of service at a parficular location befare proceeding with plans for

any hew or additicnal ges loads. No new or addiional gas loads will be served if It 1s defermined ‘haf such service will jsopardize service to existing customers by increasing the total
systery’s fim load requirements above availabie supplies. T

Deliveries of *Firm Gas” up %o the Maximum Daily Quantity set forth in the Servics Agreement, shali be firm and shall not be subject fo curtatiment or internsplion by Seller except that
caused by Fosce Maluse, or operating conditions beyend Seller's control, or where such curfafiment or interrupilon Is the result of, or pursuant to, operating procedures prescribed by the
Commisslon. Deliveries hereunder shall have priority over all deliveries made by Sefler on an Inferruptible basls. - :

Deliveries of ‘Interruptible Gas” shall be subject lo curtaliment or interruption by Sefler at any time and from tima fo time when, In Seller's sole judgment, i does not have gas avallatle,
and Buyer hereby expsessly acknowledges that Sefler shalt not be Tiable In damages for, or on account of, any curtaiment or interruption of deliveries. Seller agress fo give Buyer not
Jess than two (2} hours notice of curtatiment or interruption In writing or orally In person or by telephone; provided, however, that If curtaiiment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Sefter shall be obligated to give only such nofics as is praciicable In the clrcumstances, Sefler agrees to cemmunicate curtaiiment notices to
cne of the persen designated from tme to tme by Buyer as authorized to recelve such nofices. If Buyer nas not made sugh designation, or 1f Seller is unsuscessiul In Hs efforts to
promptly communicate with the persens so designated, then said notice shall be sufficient If given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenevar, and 1o fhe exient that the Seller is unabls to defiver the gas requiraments of the Buyer, the Buyer shall have the right to purchase gas o ofher fuef sufficiant to make up such
deficiency from such other source or sources as may at the time be avallable to Buyer,

Gas taken by a Buyer of *Flrm Gas™ on any day, without Seller's advance approval, which exceeds Buysr's Maximum Dafly Quantity shall be considered to be Unauthorized Ovarrun Gas.
Seller shall bil, and Buyar shall pay, for such Unauthorized Ovesrun Gas at the foliowing rates, In additin to 2l other charges payable to Seller hereunder:
{a) For the first three percent £3%) of the Maximum Braily Quaniity, the Unatthorized Overmun Gas shall be pald for at 1.25 times the Base Rale set forth in the Services Agreement, and
{b) For tha next fwo percent (2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shali be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and
(o) For addilional volumes the Unauthorized Cverrun Gas shail be paid for at 5.0 times the Base Rate setforin the Service Agreement,

The payment cf an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the tight fo take Unauthorized Overrun Gas, nor shall such payment be considered
o exclude or timit any other remedias available to Sefier or another Buyer against the offending Buyer for failure fo comply with its obligations to stay within its Maximum Daily Quantity,

Any Infermuptible gas taken by Buyer aftsr the efiective hour of an order cafling for complate curtaliment of all Interruptible gas deliveries hereunder shall be considered fo be Unauthorized
Ovémun Gas. Selier shall Bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) par dekatherm, tn addtion fo the Base
Rate specifled in the Service Agresiment for such gas used, ; ’ : ’

The payment of Ovamun penally shall not, under any clrcumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

. considered to exciuds or limit any causes of acton or other remedies availabie to Sefler against the Buyer for failure fo comply with curtailment orders Issued by Selier hereundar.
. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible.service by Seller.

During the period when operating conditions réquire curtafiments in any fype of interruptible senvice, Sefler shall curtaft deliveries of gas without discrimination within end-use priority of
service categories esleblished by the South Carolina Public Service Commission and pursuant of curialiment instructions received from its suppiier or supplisrs made In accordance with
Genaral Tems and Conditions to the Service Agresmant batwaan Seller and it supplier or suppliers and any subsequent medification or amendment thereof,

Buyer agrees that at gas defivered hareunder shat be used by the Buyer and thaf no portion thereof shall ba resold.

Article V

QUALITY
The gas delivered hereunder shall be ratural gas or any mixture of natural and manufaciured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in
Paragraph 3 hereof, provided, howsver, that molsture, mpurities, heilum, natural gasolin, butans, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may sublect ot parmit thve subjection of the gas ta compression, heating, coofing, cleaning, or other processes, which are not substantially detrimental fo the merchantability
of the gas. :

. The gas delivered hereunder shall have a total heating value of not less than 950, ror more than 1,400 BTU's per cuble foot of dry gas, and ba reasonably free of molsture, objectionable

liquids and solids so & to be utiized immediately upon delivery fo Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 graing of hydrogen suiphide per

MCF.

Selier may parmit s suppliers or It may Hself supply gas from any stand-by equipment installed by It or by its suppliers, provided that the gas so.supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necessfty of making other than minor adjustments to fuel buming equipment.

If the natural gas offered for delivery by Sefler shall fail at any tims o conform fo any of the specifications set forth in the Article V, Quality, then Buyar agrees to notify Saller thereof and
Buyer, thereupon, may at ils option refuse to accept delivery pending comeclion by Sefler. Upon Sefler's faflure fo proparly remedy any deficency In quality as specifled herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expensas Incurred by [tin effecting such change as agreed fo by beth parties. :

Odorization of gas delivered hereundsr is not required of Selfer, Howaver, nothing in these Tems and Conditions shall preciude Sefier from odorizing such gas if Seller so desires or if
Seller Is required by federa! or state regulatory agencias o perform such odorization.
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Article VI
MEASUREMENTS
The volumes and total heating value of the gas delivered hereunder shall be determined as follows:
{a) The Unit of Voiume shall be a cublc foot of gas.

{t} When orifica metars are used, volumes delivered shall be computed In accordancs with the specifications, formulas and tables published April 1955, as Gas Measurement
“Committee Report No, 3 of the Amerlcan Gas Association, and any modifications and amendments thereto, and shall inciude the use of flangs connections.

{e)  Altvclumes defivered shail be corected o the pressure base of 44.73 pslg and temperature base of 60° F. The average absolute atmospheric pressure shall be assumed fo
be fourteen and seven tenths (14.7) pounds fo the square inch, imespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to tima. )

(d) The temperafure of the gas shall be assumed fo be 60 degrees Fahrenhait (60°) unless Seller elects fo Install a recording thermareter or temperature corresiing devics. [fa
recording themometer Is Installed, the artthmetical average of the 24 hour period will be used to determine the temperature corectly.

le)  The speciic gravily of the gas shall be determinad by a recording gravitorneter of standard manufzciure instafled In a suitable tocafion. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller’s supphier(s) o s .

()  The total heating value of the gas delivered heraunder may be determined by Seller by using 4 standard type of recording calorimeter, specirometer, shromatograph, or other
approved Insirument which shall be so kocated, at a suitabla point on Sefler’s line, I order that the 8TU content of gas delivered hersundar may be properly oblained. Where
required, daly reading from the record so obtalned shall be comrected to the basis of measurement provided and from a saturated basls to the averags molsture content of
the gas delvered, the result belng the BTU content of the gas defvered during the bilfing perfod. in the svent that Seller does not install a recording instrument for such
determination or its instrument Is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable Insirument propery Instalied
and operated by Seller's supplier of natural gas, provided, such vaiues are applicable to the gas that may be delivered to the Buyer. When Selier is making propang-air to
supplement its gas supply, the BTU content of the gas shall ba calculated by a method such as using the recorded gravity of the propane-alr, the natural gas and the
comblned mixture along with the measuréd BTU value of the gas where avallable, The BTU content of propans shall ba assumed %o ba 91,500 BTU's per gallon.

Article VI

_ MEASURING EQUIPMENT g
Sellarwill malntain and operate, at its own, expense and at the polnt of delivery of gas hereunder, & meter or mefers and other necassary equipment by which the volume of gas delivered
hereunder shall be measired. Such meters and equipment shall remaln the property of the Seller. :
Buyer agrees to fumish to Seller slectricity for aperating Seller's meters, at not cost to Seller.
Buyer agrees to change the charls on Sefler's meters at no costto Sefier and forward same'to Seller. :
Buyer hareby grants to Seller suitable rights-of-way and sasements necessary or incidenta for the Instaliation, malntenance, operatian and removal of pipeling and other facllittes
together with rights of Ingress therefo and egress there from at all imes and hereby agrees to detiver fo Seller, for ths sum of one dollar {$1.00}, an appropriate instrumant or grant
defining such rights and easements located on Buyer's plant site. : : T -
Buyer may Install, maintain and oparate such check measuring equipment, Including a recsrding gravitometer and calorimeter as it shall desire, provided that such equipment shalt be so
Installed 56 as not to Interfere with the operation of Selier's measuring equipment al of near the point of defiver, However, ali billings to the Buyer shall be based on the mefering of the
Seller, subject only to the provisions of Paragraph 8 of this Article. ' o ‘ .
Each party shall have the right o be present at the tme of any installing, reading, cleaning; changing, repatring, Inspecting, testing, callbrating, or adjusting dong in connection with the
others measuring equipment used In measuring deliveries hereunder and each party shall advise the ofher of any Intended major maintenance operation sufficlently in advance in ordor
that the ofher parly may conveniently have lis representative present. ' ‘ ,
Allinstallation of measuting squipment, applying to or effecting deliveries hereunder, shall be made in such manner as fo pemit an accurats determination of the quantity of gas deivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and Installation contained in the Gas
wteasurement Gomittes Repost No. 3 to the American Gas Association published April, 1955, and any medifications and amendments thereof and shall Include the use of flange
conngctions.
Measurement on Seller's meter or meters shall be conclusive of bath parties except where the meter Is defective or falls ta register, or i found in error, In either of which case Seller shall
repals or replace the meter and the quantity of gas deiivered whils the meter was out of order or falled to register shall be estmaled: (a) By using the reglstration of any chack méter if
Instalied and accurately reglstering, or, in the absence of {a): (b} By correcting the error if the percentage of eror by calibration, test or mathematical calcutation, or, in the absence of both
{a) and () then: {c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate biling
adjustment shall be made In accordance with the current Rules and Regulations governing gas systems Issued by the Commisslon. :

- Sellar will maintaln fts meters in good order and o this end will make periodic tests of fis mefers pursuant to the current Rulas and Regulations governing gas systems issued by he

Commisslon, or at such shorer intervals as seem to Seller desirable. If Buyer Is dissatisfied with the accuracy atany fme, it may call ipon Seller to have the meter tested in accordance

with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations goveming gas systems issuad by the Commission.
Each party shafl presarve all records for a period of at least two (2) years. :

Article VI

BUYER'S FACILITIES )
Buyer will maintaln at its own expense faclifles from the delivery peint o the poin of use and the bumers and squipment for using gas, and Buyer will at all times keep ges-using
equipment on saki premises In a condition confamying with such reasonable rules and regulations as may be prescribed therefore by regulatory guthority having jurisdiction theregver
and with the requirements of any valid taw thereto apperiaining. in the event that rukes are not proscribed by a regulatory authority, Buyer wil abide by codas as used in the gas
Industry. . .

Seller shall ot approvs sale_of gas on an interruptible basis to Buyer untl and uniess Seller is satsfied that Buyer has, or wi, Install adequate sland-by faciliies 1o meet its full fuel
requirements during parods of sustained interruptions.

Seller shail not approve sales of gas to Buyer unless Seller s satisfied that Buyes has not, or will not interconnect downstream fuel piping of natural gas for use In different priority-of-
senvice categories. '

" Article IX

. . RATE ADJUSTMENTS .
Taxes applicable to the gas delivered to Buyer hereunder as are In effect on January 1% immediately preceding the effective date of these termns and conditions shall be added to
Buyer's bill. Tha fem "tax’ as used herein shall mean any tax, license fea, or charge applicable {0 the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. f the existing rate of any such tax in effect on January 1, immediately preceding the effective date of these terms and conditons, be hereafter increased or decreased, or if
any tax heretofore I effect or hereafier be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be zeflected, as the
case may be, on Buyer's bill :

Any applicable surcharge or special charges ordered by the Commission orrany other duly constituied regulatory body shaﬂ be Included In addition fo the price of gas compuled in
accordance wiih the ferms of the Service Agreement.
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Article X
BILLING .
Bils computed from readings taken of Saller’s meters shall b rendered and pald monthly with ten {10} days of the billng date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding catendar month, or at such other equivalent perlod as Sefler may
deern necessary. Should Buyer fail to pay any amount due to Sellerwhen same Is dua, a late payment charge of ene and one haif percent {1 % %} will be added to any balance
remalning twenty-five (25) days after the billing date, If such fallure t pay continues, Seller may suspend daliverios of gas hereundar, The exercise of such right sha be in
addltion to any and af other remedias avallable 1o $eller.

[f1t shalt be fourd that Buyer has been overcharged or undercharged in any torm whatscaver under tha provision hareunder, Seller shall take action to correct such billing pursuant
{o current Rutes and Regulations governing gas systems jssued by the South Carolina Public Service Commission. :

. Article XI
POSSESSION OF GAS AN INDEMNIFICATION :

As between the parties hereto, Seller shall be deemed to be In control and possession of the gas defiverable hereunder untitit shall have been defivered to Buyer at the Point of
Delivery after which Buyer shall be deemed fo be In control and possession thereof, ’
Buyer shall indernnffy and hotd harmlass the Seler from any and all loss {including death), damage, or Tiabiftty Incurred by the Seller by reason of any act of the Buyer, lts agents or
employees, In the recelving, use or applcation of said gas on the Buyers sde of the Polnt of Delivery unless the same shalt be due to the sole negfigenca of the Seller, ils agents
or employees. The Seller shall indemnify and hold harmless the Buyar from any and ll loss {including death), damage o fiability Incurred by the Buyer by reason of any act of the
Seller, its agerits or employess, unisss the same shall be due to the so0ld negligence of the Buyer, its agents or employees. ’

© Artiele Xil

WARRANTY OF TITLE TO GAS
Seflorwarrants fhe file to 2l gas defivered hereunder and the right fo sall the same and that such gas shal be free and clear from all fens and adverse claims.

Article Xill

FORCE MAJEURE .
Irt the event of either pariy hereto being rendered unable wholly or In part by force majeure fo carry out its obligations under this contract, other than to make paymens due
hereunder, it is agreed that on such party giving notice and full particulars of such force majsure In writing or by telegraph to the other party as soon as possivle after the

ocgurrence of the cause relled on, then the cbligations of the party glving such notice, so far as they ate affected by such force majeure, shail be suspended during the continuous

of any Inabllity so caused bu for no lenger perid and such cause shall as far as possile be remedied with all reasgnable dispatch. The term “force majeurs’ as employed hereln
shall mean acts of God, strikes, lockouts, or ofher industrial disturbances, acts of public enemy, wars, blockades, Insurrections, riots, epidenilcs, landslides, lightning, eathquakes,
fires, siorms, floods, washouls, amests, and restraints of government and peaple, civil disturbances, explosions, breakage or accidenis to machinery of lines or pipe, freezing of
weils o fines or pipe, partial er eatire fafiure of source of supply, and any other causes whether of the Kind hereln enumerated or otherwise, not within the control of the party
clalming suspension and which by the exercise of dir diligence such party ls unable to prevent or overcome; such terms shall likewlse Include (g} in those Instances whers either
party hereto Is required fo obtain servitudes, ights-of-way grants, permits, or licenses; and {b} in those Insiances where eliher party hereto & required to furnish materials and
supplies to secure grants or permission from zny govemmental agency to enable such party ‘o fulff s obligations hereunder, the Inabiity of such party fo aciuire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, parmits and permissions.

i s understood and agreed that tie setlement of strikes or jockowts shall be entirely within the discretion of the party Tnvolved and that the above requirement thai any force
majeure shall be remadied will'ad reasonabis dispatch shall not require the seftlement of stikes or Jockouis acceding to the demands of opposing party when such course Is
tnadvisable in the discretion of such parfy.

Artlcle XV
MISCELLANEOUS

If either party shail fall to perfbnn any of the covenants or obligations imposed uport it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (exceptwhere such fallure shall be excused under any of the provislons of this Service Agresment), then in such event, the other party may, at Its oplion, terminale this
Service Agresment by praceeding as follows: The party not in default shall cause a written natice to be sarved on the party In default, stating specifically the cause for terminating
{hls Service Agreemant and declaring it to be the Intenticn of the party giving the nofice to terminate tha sams; thereupon, the party In defauit shall have thirty (30) days after the
servica of the aforesald notica In which to remady and remove sald cause oF CaUSEs and fully Indemnly the party not in defautt for any and all consequences of such breach, then
such notica shalt be withdrawn and this Service Agreement shall continue In full force and effect, In case the party In default does not'so remedy and remove the notice for any and
all consequences of such breach, within said period of thirty {30) days, then this Service Agreament shall become null and vold from and after the explration of sald period. Any
cancellation of this Service Agreement pursutant to the provislons of this Article shall be without prejudica to the tight of parly notin default to collect any amounts then due it and
without waiver of any other remedy to which the parly netin default may be enfitled for violation of this Service Ag reement. .

The Service Agreemant, of which these General Terms and Conditlons are a part thereof, shall be binding upon and Inure o e benafl of the Seller and the Buyer and thelr
successors and assigns. . .

Except as ofhenwlse provided, any notics, request, demand, statement or b, which either Buyer or Seller may desire fo give o ihe other shall be in writing and shall be considered
as fully delivered when mailed by prepald reglstered mail addressed fo said parly alfis last known post office address, or af such other addresses as elther party may designate in
wiiting. Routine communicatons, Inchuding monthly statements and payments, shall be consldered as duly delivered when mailed by etther tegistered or ordinary mali,

Buyers covenants and agrees to executs or fiie, or cooperate with Seller in the exacution or fling of, any report, certificate or othar dacument required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any other certificate or document requasted by Seller necessary for Sefier to obtain the henefit of any exemption from
sales, use or alher tax. Buyer shall indemnify Selier for any loss sustained by Selles as a result of Buyer's pbreach of this covenant.

Tha parties hereto In executing the Senfce Agresment and thess Gensral Terms and Conditions, acknowledge that these General Terms and Condtions are 8 part of the Service
Agreement. .

Buyer: _Af E/ %‘Q’C LHBE (o rPhnd i . Seller  South Carolina Electric and Gas Company__ .

By:

Tlt!é: C,FZ
Witness: /7%766(4’-0—’ - Mﬁ wnnesm Q (\S_:‘('Qmﬁj

Date:

| MM . W - By: ;a;!g_rﬁnk.’l;haien {\f\ad\t% M’\»

Title: Vice President, Gas Operations

L ara e Slalob
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gQuTH INTERRUPTIBLE TRANSPORTATION AGREEMENT

This Agreement made and entered into this 3 < = dayof H\M » 2006, by and
between SOUTH CAROLINA PIPELINE CORPORATION, its suc%essors and assigns,

hereinafter called "Seller”, and NEW YORK WIRE COMPANY, its successors and assigns
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline in South Carolina and
supplies natural gas to distributors and to industrial customers, and

WHEREAS, Buyer is a customer of and receives gas service from South Carolina Electric
& Gas Company, hereinafter called "LDC", and

WHEREAS, Buyer and LDC have entered into a Transportation Agreement whereby
LDC will accept delivery of Buyer's gas from Seller and redeliver to Buyer, and

WHEREAS, Seller owns facilities to accept natural gas delivered into South Carolina from
upstream pipelines, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between CCX Fiberglass Products, A Division of CCX, Inc. and
Seller dated September 24, 1996, which is hereby being mutually terminated at 10:00 A.M,
Eastern Time on March 1, 2006, and

WHEREAS, Buyer, or Buyer's Agent, has entered into an agreement, or agreements, with

upstream pipelines, for the delivery of natural gas owned by Buyer to Seller's facilities in South
Carolina, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and redeliver said volumes of gas to LDC.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

BUYER (@72

SELLER
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SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at any of Seller's
applicable delivery points from upstream pipelines and to transport Buyet's gas and
redeliver to LDC at Walterboro, South Carolina. Buyer agrees that the
transportation service is provided on an interruptible basis. Interruptions shall be at
the sole discretion of Seller. Seller is expected to exercise the ordinary and
reasonable standards of the gas industry in regard fo interruptions. '

Buyer hereby certifies that Buyer and LDC have entered into a Transportation
Agreement whereby LDC will accept Buyer's gas from Seller. Buyer hereby agrees
to make copies of this Interruptible Transportation Agreement available to Seller
upon Seller's request.

Buyer agrees to notify Seller of any and all amendments, modifications, changes,
cancellations, or extensions of any kind whatsoever of the Transportation Agreement
between Buyer and LDC.

DAILY DELIVERIES

Seller agrees to accept and transport up to 930 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer shall notify Seller of Buyer's intent
to transport by the end of the month and will provide the estimated volumes of gas in
dekatherms to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a
daily basis. It is Buyer's responsibility to notify suppliers, Seller; and connecting
pipelines regarding any change in transportation volumes. Seller will accept changes
in daily volumes dispatched from an upstream pipeline; however, Seller reserves the
right to limit or restrict the volumes accepted and transported at any time, whenever,
in Seller's sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity by Seller for
Seller's system supply requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern time on
March 1, 2006, or as soon thereafter as Buyer, or Buyer’s agent has Gas available for
delivery to Seller.

BUYER <&72

SELLER
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TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2006, and shall continue in full
force from month to month thereafter unless either party shall give written notice of
intention to terminate at least thirty (30) days prior to expiration of the original term
or any one month extension thereof.

RATE -

Bach month, the daily volumes transported for and delivered to LDC on behalf of

Buyer shall be billed at twenty-eight and forty-two hundredths cents ($0.2842) per
dekatherm,

SHRINKAGE
Seller will retain 2% of all volumes delivered to Seller on Buyer's behalf for
shrinkage. The volumes retained by Seller will not create or contribute to an

imbalance.

BALANCING OF VOLUMES

The daily volumes of natural gas owned by Buyer and redelivered to LDC shall
equal the daily volumes delivered to Seller, less 2% for shrinkage. However, in the
event the total daily volumes of natural gas delivered to LDC is less than the daily
volumes delivered to Seller after shrinkage, then the excess volume will be
purchased from Buyer at the lowest delivered purchase price available from any of
Seller's suppliers. The total "buy back" amount shall be allocated pro rata based
upon the total number of end users transporting through LDC.

BILLING AND PAYMENT

Seller will render a bill to Buyer on a monthly basis for transportation service.
Buyer will pay the billed amount to Seller pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto.

POSSESSION OF GAS

After Buyer delivers natural gas or causes natural gas to be delivered to Seller at the
point(s) of receipt hereunder, Seller shall be deemed to be in controlling possession

’ | BUYER (W22 —

SELLER _
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11,

of the gas until it is redelivered to LDC. Buyer and LDC shall have no responsibility
with respect to any gas redelivered by Seller or on account of anything which may be
done, happen or arise, with respect to such gas until Seller redelivers such gas to the
LDC. Seller shall have no responsibility with respect to such gas before the Buyer
delivers, or causes to be delivered, such gas to Seller or after Seller redelivers such
gas to LDC on account of anything which may be done, happen or arise, with respect
to such gas before the delivery to Seller or after the redelivery to LDC.

WARRANTY OF TITLE TO GAS

Buyer hereby warrants that Buyer will, at time of delivery to Seller for
transportation, have merchantable title to all natural gas so delivered, free and clear
of all liens, encumbrances and claims whatsoever. Buyer will indemnify Seller and
save it harmless from all suits, accidents, debts, accounts, damages, costs, losses and
expenses arising from or out of adverse claims of any or all persons to said gas,
including claims for any royalties, taxes, license fees, or charges applicable to such
gas or to the delivery to Seller for transportation.

SPECIAL PROVISIONS

(@ The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Interruptible Transportation Agreement. Any required expenses will be
subject to Buyer's prior approval.

(¢) Tt is contemplated that service pursuant to this Interruptible Transportation
Agreement shall be provided within the existing limitations of Seller's system,
and Seller shall not be required to expand or alter the said system.

(d) Seller retains sole discretion as to whether or not a particular buyer or
particular buyers shall receive service pursuant to transportation agreements.

(e) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less

' BUYER _(WF3—
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shrinkage) received by Seller and not redelivered to LDC prior to such
curtailment or discontinuance.

12. PRIORITY AND ALLOCATION QF TRANSPORTATION SERVICE

13,

14.

Tt is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In the
event that available capacity or operating conditions exist which limit the acceptance
by Seller of natural gas to an amount that is less than the aggregate volume of all
such natural gas tendered for transportation and redelivery by any or all end-users
that have contracted with Seller for transportation service, Buyer’s interruptible
transportation service shall be subordinate to ail natural gas purchased by Seller for
its system supply or otherwise owned by Seller and to supplies transported pursuant
to firm transportation agreements Seller has with other buyers.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgement of Seller.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations
under the contract, may conduct periodic reasonable credit reviews in accordance
with standard commercial practices. Buyer agrees to assist in these reviews by
providing financial information and at the request of the Seller, will maintain such
credit support or surety including but not limited to, an unconditional and
irrevocable letter of credit to provide adequate security for protection against the
risk of nonpayment. '

ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of
its sole discretion; provided, however, either Party may, without the consent of the
other Party (and without relieving itself from liability hereunder), (i) transfer, sell,
pledge, encumber or assign this Agreement or the accounts, revenues or proceeds
hereof in connection with any financing or other financial arrangements, (if) transfer
or assign this Agreement to an affiliate of such Party which . affiliate's
creditworthiness is equal to or higher than that of such Party, or (iif) transfer or

5
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assign this Agreement to any person or entity succeeding to all or substantially all of
the assets whose creditworthiness is equal to or higher than that of such Party;
provided, however; that in each such case, any such assignee shall agree in writing to
be bound by the terms and conditions hereof and so long as the transferring Party
delivers such tax and enforceability assurance as the non-transferring Party may
reasonably request. :

15. GENERAL TERMS AND CONDITIONS

Except as provided below, the General Terms and Conditions to Industrial Service
Agreements dated January 1, 1985, are hereby incorporated and made a part of this
Interruptible Transportation Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and
this Interruptible Transportation Agreement, the parties agree that this Interruptible
Transportation Agreement shall prevail.

In lieu of Article 1I, Paragraphs 1 and 2 of the General Terms and Conditions to
Industrial Service Agreements, Buyer and Seller hereby agree:

1. “Day” shall mean a period of twenty-four (24) consecutive hours beginning-
at 10:00 A.M. Eastern Time.

9. “Month” shall mean the period beginning at 10:00 A M. Eastern Time on
the first day of a calendar month and ending at 10:00 A.M. Eastern Time on
the first day of the next succeeding calendar month.

16. NOTICES

All correspondence required -of Buyer and Seller under this Interruptible
Transportation Agreement is to be addressed as follows:

To Seller: South Carolina Pipeline Corporation
Contract Administration, Mail Code K38
Columbia, SC 29218-0764

To Buyer: New York Wire Company . Ro Box | (48 -
49 dustriat-Rozd

Walterboro, SC 29488

¢ BUYER (@)
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IN WITNESS WHEREOF, this Interruptible Transportation Agreement has been
executed by the parties hereto by their officers or other representatives.

NEW YORK WIRE COMPANY SOUTH CAROLINA PHELINE CORPORATION
Buyer (%
&/M W _/[5 % N\
v
VICE PRESIDENT - COMMERCIAL & FIELD
o OPERATIONS
P Tfl@ M
A st I Wil £ oW
Mess t eés
ey N iy 2, 2000
Date , ) Date ~ |
APPROVED
AS TO
51 LEGALITY

> AND FORM
« (L sk

Coniract Analyst
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SOUTH CARDLINA Bl SOUTH CAROLINA PIPELINE CORPORATION
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS
. REVISED -- JANUARY 1, 1985

st s TS ORIGINAL
Al COPY 16 B8 az,%;::?ilg CORPORRTIOE

Article I
GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued
by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as
industrial users who are lawfully receiving gas service from South Carolina Pipeline Corporation under rate schedules
or service agreements filed with the Commission, ‘ '

South Carolina Pipeline Corporation is referred to herein as “Seller”, and the user or prospective user is referred to as
“Buyer”. The Public Service Commission of South Carolina is referred to herein as “Commission”,

Article 11
DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following terms are intended
and used and shall be construed to have meaning as follows:
“Day” shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or
at such time as the Seller and the Buyer may agree upon,

2. “Month” shall mean the period beginning at 8:00 A.M, Eastern Time on the first day of a calendar month and ending
at 8:00 A.M. Eastern Time on the first day of the next succeeding calendar month, '

3, “Year” shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365
days thereafter except that in a year having a date of February 29th, such y ear shall consist of 366 days.

4. “Cubic foot of gas” shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute
pressure of fourteen and seventy-three hundredths (14.73) pounds per square inch at a temperature of sixty (60)
degrees Fahrenheit. _

5. “CCE” shall mean one hundred (100) cubic feet of gas.

6. “MCE” shall mean one thousand (1000) cubic feet of gas.

7. «BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound
of water 1° Fahrenheit at 60° Fahrenheit. '

8. “MMBTU” shall mean one million British Thermal Units,

9. “Therm” shall mean the quantity of heat energy which is 100,000 British Thermal Units,

10, “Dekatherm” (df) shail mean one million British Thermal Units and is synonymous to the term MMBTU.

f1. “Natural Gas” or “Gas” shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas,
propane-air mixture or any mixture of these gases.

12. Maximum Daily Quantity (MDQ) shall mean the maximum volume of gas, in dekatherms, specified in an executed
Service Agreement or Amendment to a Service Agreement, which
Seller obligates itself to be ready to deliver daily to Buyer when Buyer is adhering to curtailment instructions of Seller
pursuant to procedures set forth in Article II herein.

13, “Firm Service” shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver
specific volumes within a given time period and which anticipates no interruptions but which may permit unexpected
interruption in case the supply to higher priority customers is threatened.

14. “Interruptible Service” shall mean service from approved contracts under which Company is not expressly obligated
to deliver specific volumes within a given time period, and which anticipates and pernits interruption on short notice,
or service under approved contracts which expressly or impliedly require installation of alternate fuel capability,

15. “Commercial Service” shall mean service to Customers engaged primarily in the sale of goods or services including
institutions and local, sate and federal government agencies for uses other than those involving manufacturing or
electric power generation,

16. “Industrial Services” shall mean service to customers engaged primarily in a process which creates or changes raw or
unfinished materials into another form or product including the generation of electric power.

17. “Plant Protection Gas” shall mean the minimum volumes required to prevent physical harm to the plant facilities or
danger to plant personnel when such protection cannot be afforded through the use of an alternate fuel. This includes
the protection of such material in process as would otherwise be destroyed, but shail not include deliveries required to
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22,

23.

24,
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26.

maintain plant production, A determination will be made by the Seller of minimum volumes required. Such essential
volumes will be dispatched accordingly.

“Feedstock Gas” shall mean natural gas used as a raw material for its chemical properties in creating an end product.
“Process Gas” shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically
feasible such as in applications requiring precise temperature controls and precise flame characteristics,

“Boiler Fuel” shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine
engines for the generations of electricity. '

“Alternate Fuel Capability” shall mean a situation where an alternate fuel could have been utilized whether or not the
facilities for such use have actually been installed; provided however, where the uyse of natural gas is for plant
protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will
be treated as if he had no alternate fuel capability if such fuel is unobtainable for serving such fuel needs. '
“Gas Supply Deficiency” shall mean any occurrence relating to Seller’s gas supply which causes Seller to deliver less
than the total requirements of its system, including failures of suppliers to deliver gas for any reason, requirement of
gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein
which affects Seller’s gas supply. '

“Storage Injection Requirements” shall mean all volumes required by the Qeller for injection info underground
storage, including cushion gas, and for liquification, including fuel used for injection and in liquification plants, or for
such other storage projects that may be developed expressly for the protection of supply to high priority users.
“Company Use Gas” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by
Seller's facilities to furnish the requirements of Buyers, together with unaccounted for gas. This gas shall be
considered included in Priority of Service Category 1 of the Curtailment Plan, ‘

«Bssential Human Needs” shall mean natural gas service, which, if denied, would cause shutdown of an operation
resulting in the closing of the establishment essential to maintaining the health and safety of the general public.

“The Point of Delivery” shall be at the outlet of the Seller’s measuring equipment and regulating equipment.

. Article IIT _
CURTAILMENT OF SERVICE

In the event of a Gas Supply Deficiency on the Seller’s system, the Seller shall require curtailment of Buyer in
accordance with the following procedure: '
(a) Seller shall order curtailment of sales made to Buyer’s purchasing gas under direct industrial Rate Schedules
" or Service Agreements in descending order in accordance with priority of service categories set forth below.
Approved emergency gas is accepted from curtailment,
1. Residential and small commercial customers {less than 50 MCF on a peak day) and essential human
needs customers where there is no installed or available alternate fuel capability.
2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial
requirements for plant protection, feedstock and process needs; and storage injection requirements,
3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2,
3B, Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and
laundries.
3D, Interruptible requirements for direct flame applications which can utilize only another gascous fuel as an
alternate. ‘
3E. Interruptible requirements for direct flame applications which can utilize a fizel other than a gaseous fuel
as an alternate,
F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
(LEFT BLANK INTENTIONALLY)
(LEFT BLANK INTENTIONALLY)
Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day,
" where alternate fuel capabilities can meet such requirements. _
Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day,
where alternate fuel capabilities can meet such requirements. - : :
8. Interruptible Boiler Fuel requirements of 3,000 MCE or more, but less than 10,000 MCF on a peak day,
where. alternate fuel capabilities can meet such requirements. . " .
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9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where altemate fuel
capabilities can meet such requirements.

10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but
use natural gas as a standby fuel. '

(b) Curtailment will be in descending order beginning with Category 10 {i.e. Category 1 is the highest priority).

(c) A determination of the category in which a Buyer is placed will be made each year based upon usage in the
preceding twelve months ending August 31 and/or current contract as of the same date. The placement of a
Buyer in a category in accordance with the determination made herein will be effective November 1 of the
current year, extending through October. 31 of the following year. A moving base period will be used each
year with such base period to include the preceding twelve months ending August 31 of the current year.
Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification
is necessary, the effected Buyer will be notified of such reclassification prior to November 1 of the current
year. .

(d) Where daily volumes are not available to make the determination of the 50 MCF/day required in the (A)
above, then requirements shall be determined by taking those Buyers having actual usage of 1000 MCF or
more per month for any month during the previous twelve (12) month period ending August 31. Such
month’s use will be divided by the number of days during that specific billing cycle. By means of the
average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such
volumes will be used.

(6) Any new Buyer added during any base period will be placed in the appropriate category by the Seller in
accordance with the best information available.

Article IV
SCOPE OF AGREEMENT

. Seller’s natural gas operations are regulated by the Commission and are subject to “Rules and Regulations Governing
Service Supplied by Gas Systems in South Carolina” as amended from time to time. Deliveries of gas hereunder are
subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or may
hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in
damages for, or on account of, any curtailment or interruption of deliveries where such curtailment or interruption is the
result of, or pursuant to, operating procedures prescribed by the Commission directing curtailment or interruption of
service.

. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the
availability of service at a particular location before proceeding with plans for any new or additional gas loads. No new
or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers
by increasing the total system’s firm load requirements above available supplies. '

. Deliveries of “Firm Gas” up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall
not be subject to curtailment or interruption by Seller except that caused by Force Majure, or operating conditions
beyond Seller’s control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures
prescribed by the Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an
interruptible basis.

. Deliveries of “Interruptible Gas” shall be subject to curtailment or interruption by Seller at any time and from time to
time when, in Seller’s sole judgment, it does not have gas available, and Buyer hereby expressly acknowledges that
Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to
give Buyer not less than two (2) hours notice of curtailment or interruption in writing or orally in person or by
telephone; provided, however, that if curtailment or interruption is occasioned by an event of Force Majeure affecting
the Seller’s system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller
agrees to communicate curtailment notices to one of the persons designated from time to time by Buyer as authorized fo
receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to promptly
communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is
on Buyer’s premises or who answers Buyer’s telephone, Whenever, and to the extent that the Seller is unable to deliver
the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up
such deficiency from such other source or sources as may at the time be available to Buyer.
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. Gas taken by a Buyer of “Firm Gas™ on any day, without Seller’s advance approval, which exceeds Buyer’s Maximum
Daily Quantity shall be considered to be Unauthorized Overran Gas. Seller shall bill, and Buyer shall pay, for such
Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:
(a) For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid
for at 1.25 times the Base Rate set forth in the Service Agreement, and
(b) For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid
for at 3.0 times the Base Rate set forth in the Service Agreement, and
(¢} For additional volumes the Unauthorized Overrun Gas shall be paid for at 5,0 times the Base Rate set for in
the Service Agreement. o ’
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take
Unauthorized Overrun Gas, nor shall such payment be considered to exclude or limit any other remedies available to
Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its
Maximmm Daily Quantity. s
. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all
interruptible gas deliveries hereunder shall be considered to be Unauthorized Overrun Gas. Seller shall bill and Buyer
shall pay, for such Unauthorized Overrun Gas at thie rate of Twenty-five dollars and no cents ($25.00) per dekatherm,
in addition to the Base Rate specified in the Service Agreement for such gas used.
The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take
Unauthorized Overrun Gas, nor shall such payment be considered to exclude or limit any causes of action or other
remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.
. 'The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the
curtailment of interruptible service by Seller: ‘ ‘
During the period when operating conditions require curtailments in any type of interruptible service, Seller shall
curtail deliveries of gas without discrimination within end-use priority of service categories established by the
South Carolina Public Service Commission and pursuant to curtailment instructions received from its supplier or
suppliers made in accordance with General Terms and Conditions to the Service Agreement between Seller and it
supplier or suppliers and any subsequent modification or amendment thereof, '
. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V-
QUALITY

. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not
limited to, synthetic gas or liquefied pefroleum gas as provided for in Paragraph 3 hereof; provided, however, that
moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be
removed prior to delivery to Buyer, Seller may subject or permit the sybjection of the gas to compression, heating,
cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability of the gas.

. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU’s per cubic
foot of dry gas, and be reasonably free of moisture, objectionable liquids and solids so as t0 be merchantable upon
delivery to Buyer. . _

. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its
suppliers, provided that the gas so supplied shall be reasonably equivalent to the natural gas supplied hereunder, and
adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in
the Article V, Quality, then Buyer agrees to notify Seller thereof and Buyer, thereupon, may at its option refuse to
accept delivery pending correction by Seller. Upon Seller’s failure to properly remedy any deficiency in quality as
specified herein, then Buyer may accept delivery of such naturat gas and make changes necessary to bring such gas into
conformity with such specifications and Buyer shall then deduct from future payments any reasonable expenses
incurred by it in effecting such change as agreed to by both parties.

. Odarization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall

preclude Seiler from odorizing such gas if Seller so desires or Seller is required by federal or state regulatory agencies
to perform such odorization.

Article VI
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MEASUREMENTS

1. The volumes and total heating value of the gas delivered hereunder shall be determined as follows!

W

(a) The Unit of Volume shall be a cubic foot of gas. _

(b) When orifice meters are used, volumes delivered shall be computed in accordance with the specifications,
formulae and tables published April, 1955, as Gas Measurement Committee Report No. 3 of the American Gas
Association, and any modifications and amendments thereto, and shall include the use of flange connections.

(¢) All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60° F. The
average absolute atmospheric pressure shall be assumed to be fourteen and seven tenths (14.7) pounds to the
square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in
such atmospheric pressure from time to time.

(d) The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60°) unless Seller elects to install a
recording thermometer or temperature correcting device. If a recording thermometer is installed, the
arithmetical average of the 24 hour period will be used to determine the temperature correctly. ,

(¢) The specific gravity of the gas shall be determined by a recording gravitometer of standard manufactur
installed in a suitable location. Where a recording gravitometer is not used, the specific gravity of the gas
shall be assumed to be the same as that of Seller’s supplier(s).

() The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of
recording calorimeter, spectrometer, chromatograph, or other approved instrument which shall be so located,
at a suitable point on Seller’s line, in order that the BTU content of gas delivered hereunder may be properly
obtained, Where required, daily readings from the record so obtained shall be corrected to the basis of
measurement provided and from a saturated basis to the average moisture content of the gas delivered, the
result being the BTU content of the gas delivered during the billing period, In the event that Seller does not
install a recording instrument for such determination or its instrutent is not operating properly, the total
heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller’s supplier of natural gas, provided, such values are applicable to the gas that may be
delivered to the Buyer. When Seller is making propane-air to supplement its gas supply, the BTU content of
the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas
and the combined mixture along with the measured BTU value of the gas where available, The BTU content
of propane shall be assumed to be 91,500 BT1’s per gallon.

Article YII
MEASURING EQUIPMENT

Seller will maintain and operate, at its own expense and at the point of deliver of gas hereunder, a meter or meters and

other necessary equipment by which the volume of gas delivered hereunder shall be measured. Such meters and

equipment shall remain the property of the Seller. '

Buyer agrees to furnish to Seller electricity for operating Seller’s meters, at not cost to Seller.

Buyer agrees to change the charts on Seller’s meters at no cost to Seller and forward same to Seller.

Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, -
maintenance, operation and removal of pipeline and other facilities together with rights of ingress thereto and egress

there from at all times and hereby agrees to deliver fo Seller, for the sum of one dollar ($1.00), an appropriate

instrument or grant defining such rights and easements located on Buyer’s plant site.
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Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and
calorimeter as it shall desire, provided that such equipment shall be so installed so as not to interfere with the
operation of Seller’s measuring equipment at or near the point of delivery, However, all billings to the Buyer shall be
based on the metering of the Seller, subject only to the provisions of Paragraph § of this Article,

Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing,
inspecting, testing, calibrating, or adjusting done in connection with the other’s measuring equipment used in
measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation
sufficiently in advance in order that the other party may conveniently have its representative present.

All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner
as to permit an accurate determination of the quantity of gas delivered and ready verification of the accuracy of
measurement. Orifice meter installations, if used, shall conform to the recommendations for design and installation
contained in the Gas Measurement Committee Report No. 3 to the American Gas Association published April, 1955,
and any modifications and amendments thereof and shall include the use of flange conmections.

Measurement on Seller’s meter or meters shall be conclusive of both parties except where the meter is defective or
fails to register, or if found in error, in either of which case Seller shall repair or replace the meter and the quantity of
gas delivered while the meter was out of order or failed to register shall be estimated: (2) By using the registration of
any check meter if installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the
percentage of error is ascertainable by calibration, test or mathematical calcutation, or, in the absence of both () and
(b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the
meter was registering accurately; and an appropriate billing adjustment shall be made in accordance with the current
Rules and Regulations governing gas systems issued by the Commission,

Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the

-current Rules and Regulations governing gas systems issued by the Commission, or at such shorter intervals as seem

to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter
tested in accordance with all regulations relating to such tests and results of such tests as found in the current Rules
and Regulations governing gas systems issued by the Commission.

Each party shall preserve all records for a period of at least two (2) years.

Article VIIT |
BUYER’S FACILITIES

Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burmers and
equipment for using gas, and Buyer will at all times kecp gas-using equipment on said premises in a condition
conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having
jurisdiction thereover and with the requirements of any valid law thereto appertaining. In the event that rules are not
prescribed by a regulatory authority, Buyer will abide by codes as used in the gas industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has,

or will, install adequate stand-by facilities to meet its full fuel requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect
downstream fuel piping of natural gas for use in different priority-of-service categories. '

Article IX
RATE ADJUSTMENTS

. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1* immediately preceding the

effective date of these terms and conditions shall be added to Buyer’s bill. The term “tax” as used herein shall mean
any tax, license fee, or charge applicable to the gas delivered hersunder, imposed on Seller by any governmental
authority on such gas. If the existing rate of any such tax in effect on January 1¥, immediately preceding the effective
date of these terms and conditions, be hereafter increased or decreased, or if any tax heretofore in effect or hereafter be

imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall
be reflected, as the case may be, on Buyer’s bill,

. Any applicable surcharge or special charges ordered by the Commission or any other duly constitited regulatory body

shall be included in addition to the price of gas computed in accordance with the terms of the Service Agreement.
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Article X
BILLING

. Bills computed from readings taken of Seller’s meters shall be rendered and paid monthly within ten (10) days of the
 billing date. A month shall mean a period beginning on the first recognized work day of the calendar month and
ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as
Seller may deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment
charge of one and one half percent (1 % %) will be added to any balance remaining twenty-five (25) days after the
billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such
right shall be in addition to any and all other remedies avajlable to Setler.

. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision
hereunder, Seller shall take action to correct such billing pursuant to current Rules and Regulations governing gas
systems issued by the South Carolina Public Service Commission.

Article XI
POSSESSION OF GAS AND INDEMNIFICATION

. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder
until it shall have been delivered to Buyer at the Point of Delivery after which Buyer shail be deemed to be in confrol
and possession thereof, :

. Buyer shall indemnify .and hold harmless the Seller from any and all loss (including death), damage, or liability
incurred by the Seller by reason of any act of the Buyer, its agents or employees, in the receiving, use or application of
said gas on the Buyer’s side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller,
its agents or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss {including
death), damage or liability incurred by the Buyer by reason of any act of the Seller, its agents or employees, unless the
same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XTI
WARRANTY OF TITLE TO GAS

. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and
clear from all liens and adverse claims.

Article XIII

FORCE MAJEURE :

. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations
‘under this conract, other than to make payments due hereunder, it is agreed that on such party giving notice and full
particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the occurrence
of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force
majeure, shall be suspended during the continuous of any inability so caused but for no longer period and such cause
shalt as far as possible be remedied with all reasonable dispatch. The term “force majeure” as employed herein shall
mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public ¢nemy, wars, blockades,
insurrections, riots, epidemics, landslides, lightning, carthquakes, fives, storms, floods, washouts, arrests, and restraints
of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing
of wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein
enumerated or otherwise, not within the control of the party claiming suspension and which by the exercise of due
diligence such party is unable to prevent or overcome; such temms shall likewise include (a) in those instances where
either party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances
where either party hereto is required fo furnish materials and supplies to scoure grants or permission from any
governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at
reasonable cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

. Tt is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party
involved and that the above requirement that any force majeure shall be remedied with all reasonable dispatch shall
not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.
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Article XIV
MISCELLANEQUS

. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the
Service Agreement of which these General Terms and Conditions are a patt, (except where such failure shall be
excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option,
terminate this Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be
served on the party in default, stating specifically the cause for terminating this Service Agreement and declaring it to
be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty
(30) days after the service of the aforesaid notice in which to remedy and remove said cause or causes and fully
indemnify the party not in default for any and all consequences of such breach, then such notice shall be withdrawn

- and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and
remove the notice for any and all consequences of such breach, within said period of thirty (30) days, then this Service
Agreement shall become null and void from and after the expiration of said period. Any cancellation of this Service
Agreement pursnant to the provisions of this Article shall be without prejudice to the right of party not in default to
collect any amounts then due it and without waiver of any other remedy to which the party not in default may be
entitled for violation of this Service Agreement, : '

. The Service Agreement, of which these Genperal Terms and Conditions are a part thereof, shall be binding upon and

inure to the benefit of the Setler and the Buyer and their successors and assigns.

. Except as otherwise provided, any notice, request, demend, statement or bill, which either Buyer or Seller may desire

to give to the other shall be in writing and shall be considered as fuily delivered when mailed by prepaid registered

mail addressed to said party at its last known post office address, or at such other addresses as either party may
designate in writing, Routine communications, including monthly statements, and payments shall be considered as

duly delivered when mailed by either registered or ordinary mail, L

. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report,

certificate or other document required by any governmental agency having jurisdiction over this contract or the parties

hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any
exemption from sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of

Buyer’s breach of this covenant. :

. Seller hereby advises Buyer that Seller is required, pursuant to the terms and provisions of Indentures between the

Seller and a Trustee(s) securing First Mortgage Pipe Line Bonds of the Seller, to assign pledge and mortgage to the

Trustee(s) all of its right, title and interest under this Service Agreement. The execution of this Service Agreement

will be considered as Seller giving Buyer due and written notice of such assignment, and the Buyer agrees to execute

and deliver to the Trustee(s), from time to time, such acknowledgements that is has received such notice as may be
required.

. The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that

these General Terms and Conditions are a part.of the Service Agreement.

Buyer: NEW/ Folk LIRE Cr T
By: A/m QM

Tite: Ao
Witness: p
Date: % SE-J L

Seller:

By : p / % - | ' \ by

Title: \l }’(’t \b%i ~
Witness: Ar {L\a . V)
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